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(bv) second half, Thousands of dollars. 
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FOR INFORMATION OF:  § dohn Bode 


From Series Letter #35 dated February 6, 1953, received February 17, 


“We have received your memoranda dated January 1) and 27, 1953, trans- 
mitting Annex A and B long-term programs, You are to be commended on the 
preparation of these two documents, they are excellently done and contain a 
wealth of information, 


"We have also received your Despatch No, 21 dated January 26 titled, 
"Host Countries Contribution to Point |; Programs." The information con- 
tained in this document will be most helpful in preparing and presenting 
— 








“De Meat Gomummmant Somictbuione hiwete 
Tn Fi~S2, SAG contributions are estinsted as having been (997,755. In 2/y/e> 

P¥~53, SAO Contributions through January 15, 1953, are estimated as being Fy iisy 

$545,800, To date, SAG contributions have been grester then Point Four 

contributions, It wuld sees probable that this will continue te be trus 

in the future es projects get udervay in eduoction, health, agriculture, 

and trangportetion, SAC deomonatrates « desire to get things eecomplished 

and if properly motivated it is Likely that contributions to joint projects 

will inerense, fovever, the knowledge that other countries receive larger 

was through TCA has created difficulties in the past with "AG, The governnent 

has large oil revenues tut aleo many obligetions, It considers it needs TA 


aid as much os my other country, This attitule, plus the primitive nature 
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‘ORAM TO; Sadek Bey Musseini, Director 
Llatem ttfioe fer tedden. hactstenee 


RBs a [ise aa 


Tt would be appreciated if you would arrange for the 
translation and tranmrittal of the attached letier to 
His ixcellenay, Deputy Minister of Finance, 


Jon 
ew 
Saudi Arabia 


Jidda, Sandi arabia 


January 3l, 1953. 
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Lab iatinated Contritutions of S40 - Fiscal Year ending June 30, 1952, 
t; total : Ceate? ive?’ 
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Galler ogatmatont in bind — 


Breakdown of dollar equivalent £397,755 


pyre pote qeivelent  § 06,000 


(2) Spare parte, tines, repairs for 
autenotive equipment 


5,730 

(3) Gas, olf for eutomotive equipeont 3,500 

(2) ive sedans, Station Yagon, Soup 26,000 
(5) Squhpment used by veter Drilling 
4 Ster Drillo, 

Rotary » ote. 207,000 


(6) Salaries of 65 local exployees 
owrently 


at 19910 Yonthly we 
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Breakdowa of dollar equivalent £545,500 


a) Eahinate figure of rental equivalent 


of leads end buildings 
(2) Spare parts, tires, repairs for 


by DU 
4,500 


mutenotive equipment 
(5) Gas, od, Sor automotive equipment 


(4) Squipust purchased for Vater Drilling Program 415,000 
(5) Selarics of loca) employees 


(6) 440 contrivation to “allvay urvey 


Industrial ‘¢hool 


(7) Rewtes of shop for now equipment of 
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(Romghhy $36,000,000 = Saud! Rival vorth 5.50 + 3.68 te the dollar) 
It is not imows what the item for the railroad signifies as no 


construction nes begun. 





(Approxtzetely $20,002,200) 


These figures give no indloation of hov effectively or carefully 


the funds are pont, 
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UNITED STATES OF AMERICA 


TECHNICAL COOPERATION ADMINISTRATION 


da, Saudi Arabla 
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SAG's income is inereasing and it thus has credit to use for 
further development. The problem is to persuade SiG to use this 
credit for fruitful expenditures, Considering the nature of SAG, 
such is not easy but requires patience, persistence and understending, 


6.1 8.5.0, 


The following estinctes of actual Payments (6.1b) are for Py-52 
and FY=53. No figure, other than the 3500,000 Rural Commmity Development 
Project Fund, can be given of SAG conmitnants (6.12). Except in the case 
of the above-nentioned Project, the matter of total gig Commitments hag 
not been discussed, Hence, no figure (6,1¢) can be given re excess or 
under payments, 





+ G.1.b Ustinated Contributions of SAG = Fiscal Year ending Jime 30,1952, 


Total 
Cash 99,200 
Dollar equivalent 
in Kind 5 
9407, 555 


Breakdown of dollar equivalent $397,755 


(1) Sstimeted figure of rental equivalent 


of lands and buildings ¢ 86,000 
(2) Spare parts, tires, repairs for 

automotive equipment 5,700 
(3) Gas, ofl for automotive equipment 3,500 
(4) Five sedans, station wagon, Jeep 26,000 


(5) Squipment used by Vater Drilling 
Program including 4 Star Drills, 


Rigs, Rotary Drill, ete, 207,000 
(6) Salaries of 65 local onployses 
currently et $9910 Monthly 69,555 
397,755 
| Breakdown of Cesh 
Cost Hotel Rooms, Local Purchases, etc, § 9,800 


Gompents re Fi-5e 


Item 1 = This item was givon to Point Four by Sadek Yusseint, Sig 
Officer, who got it from the contract company, It represents 
cost of furnished houses, office building, electricity and water for the 
TCA staff, Sstinte is excessive but is made in accordance vith local 
Practice of paying for a building in three or four years, 
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Tten 5 = Equipment listed under this item is for Water Drilling 
Program, It should be remembered that drills, ete., needed to carry 
out the Natural Resources Division proposals were algo used to drill 
wells for Princeg! palaces, gardens, ete, « obviously not work of a 
Point Four nature, However, the equipment was used primarily to bring 
water to cities, toms and settlements, 


Item 6 = This item includes salaries of drillers, crews and field 
Personnel of the Water Drilling Program plus Liaison Staff, ete, 


6.1 b Estineted Contributions of SAG through January 15, 1953, 


Total 
Cash $ 8,200 
Dollar equivalent 545.800 
in Kind 9554, 000 


Breakdown of dollar equivelent 5545 800 


(1) Bstimeted figure of rental equivalent 


of lands and buildings $ 27,000 
(2) Spare perts, tires, repairs for 

automotive equipment 4, 000 
(3) Gas, of2 for automotive equipment 2,500 
(4) Equipment purchased for Water Drilling 

Program, 415,000 
(5) Salaries of local employees 69, 300 
(6) SAG contribution to Reilvay Survey 27,000 


(7) Rental of shop for nev equipment 
of Industrial School 


, 3 To | 


The Water Drilling Program figure for equipment plus a percentage 
of the salary figure is only a pert of the $1,093,300 given by Baker Co., 
as the cost to SAG for operating the drilling program in 1952, This 
figure includes equipment purchesed, Saleries, supplies, ete, Thus the 
SAG contribution might be considered greeter than the figure given with 
a wide margin to include non-Point Four reloted work done by the contract 
company for water drilling program for princes, amirs, otc, 


$43 A notable contribution fron private sources is the School of Conmerce 
in Jidda. The comittee of local merchants has contributed an estimated 
13900 by providing an apartment, electric light, desks, tables and other 
similar equipment and supplies, 




















6.4 Concerning Point 6.4, it might be noted thet SAG's budget included 
the following items for current or normal activities in Point Four fields: 


Construction Projects 





Hospitals and Quarantine SR 12,000,000 
Government Buildings 2,000, 

Airports, roads, railroad (55,000,000 for RR) 78 ,000, 000 
Sewerage Works-Water Closets 6,250,000 
Electric Plants 3,100,000 
City Planning-City Street Paving 4,000,000 
Water-Agriculture 1,500,000 
Dams and Water Works for Cities 23,000,000 
Tand Improvement, Loans 2,500,000 


SR 132,350,000 
(Roughly $36,000,000 - Saudi Riyal worth 3.50 = 3.68 to the dollar) 


It is not known what the item for the railroad signifies as no 
construction has begun. 


Vinistries_ 

Department of Agriculture 8R 1,297,550 

Ministry of Health 21,348,475 

Department of Education 12,817,466 
9, 


Roads Department 9 a 
SR 36,457,687 


(Approximately $10,000,000) 


These figures give no indication of how effectively or carefully 
the funds are spent. 
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Jidda, Saudi Arabia 
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TO; John A. Dunaway 


Acting U. 3. Director 
PROM: Edward Betzig 


Acting Program Officer 


RE: Host Country Contributions to Point Pour Program 
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Tidda, Sault Arabia, 
LCR fro January 15, 1953 
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Ms Tlowt Country Coutetiuttons Ao Pokut Four Progran 


Reference \'s nade to Clreular Decenber 19, 1952 
entitled "dost Contributions to Point Four 

The following report sets forth in/same deta!) S16 contri butions 
in the form of material, e and services for FI~52 
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61> Estimated Contributions of SAG = Fiscal Year ending June 30,1952, 
Total 
Cash $9,800 
Dollar equivalent 
in Kind 
PY) 
Breakdown of dollar equivalent $397,755 


(1) Sstdmeted figure of rental equivalent 


of lands and buildings § 86,000 
(2) Spare parts, tires, repairs for 
automotive equipment 5,700 
(3) Gas, ofl for automotive equipment 3,500 
(4) Five sedans, stetion wagon, Jeep 26,000 
(5) Rquipment used by Water Drilling 
Program including 4 Star Drills, 
Rigs, Rotary Drill, ete, 207,000 
(6) Salaries of ph nrg employees 
at $9910 Monthly 
get Bie 
Breakdown of Cash 
Cost Hotel Rooms, Loos) Purchases, ete. $ 9,800 
Comments re Tinss 
Tten 1 ~ This item vas given to Point Four by Sadek Husseini, SAG 
Liaison Officer, who got it S the contract » Tt 
Cost of furnished houses, office building, electricity and water for the 
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Sabb Sstinated Contributions of SAG through janury 15, 1959. 
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4, 000 
2,500 


automotive equipment 


(3) Gas, ofl for attonctive equipment 


(2) Spare perte, tires, repairs for 


415,000 


(4) Squipment purchased for Weter Drilling 


Tgogran, 


(5) Salaries of local exployees 


69,300 
27,000 
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(6) SAC contribution to Reilvay Survey 


of Industrial Sehool 


(7) Rental of shop for new squipnent 


; 2} 


“33h 


iz 
ce 


uate 
: 


Hi 
| is 





SR 12,000,000 
Mrporte, roads, railroad (55,000,009 for RR) 78,000,000 
WorkseHater Closets 92504000 


Plants 
City Planning-City Strect Paving 4 900,000 
peeing yg 000 
Dams and Water Worke for Cities 23'o0n'o00 
land Iaprovenent 


— sn 13580 008 


(Roughly $36,000,000 = Sewdi Riynl vorth 3,50 ~ 3,68 to the dollar) 
It is not known what the iten for the railroad signifies as no 
begun. 


construction has 


Ministries 

Department of Agriculture SR 1,297,550 
Ministry of Health 13484475 
Departnent of Education 14,817,466 
Roads Department 

(Approximately $10,000,000) 


These figures give no indiovtion of how effectively or carefully 


the funds are 
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Mado Jammry 12, 1953 


FROM: Edward Betsig 
Acting Program Officer 


RE: Host Country Contributions to the Point Four Program 


As ve are required by law to provide TCA in Washington with 
informtion concerning contributions of a host country to the Point 
Four Progras, it vould be greatly appreciated if you would give us 
detailed information concerning the contributions of the Saudi ‘radian 
Government to our program, 


In general, host country contribution means « contribution to 
program, in cash or in kind, by the central 
government or dated qooeemeaitel eahttes of 0 bast eountey or br 
private individuals, institutions, and other private sources within 
the country, 


Specifically, it includes: 

A. The host government's contractual obligation to contribute 
a steted sum of money to a fund evaileble only for projects 
ineluded in a technical cooperation progran, 


B. Money contributed to sush fund in exeess of the contractuel 
obligation. 


C. Contribution of office space, supplies, eutomocbilies, interpreters, 
clerks, ete. 


D, Voluntary labor contributions on construction project included 
in the ppogrem, 


BE. Contributions of money, property, or services by municipalities 
or other units of loca) government, 


Host country contributions do not include: 

Ae is Sam serena oo eshtenies orietes So Det 
Four not actually falling within the scope of program or 
project agreements. 


B. Funds baigeted host government for current or norms) 
Se ea oan @ aban 





and made available only for projects 


the 
teral technical cooperation program, 


funds are 
ineluded in the 


the host government 
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hfeef 
b 4 UNCLASSIFIED 
CIRCULAR ATRGRAM 
Officers Control 
10: Certain American Diplomatic SS an 
TOIEC 7:h0 p.m. 


Subject; Host Country Contributions to Point | Programs, 


1,1 © ae ee uniform reports on the contributions of host 
technical cooperation programs, as well as to 
give fuller guidance on a uniform approach to the question of contributions, 


and it is most important that complete be available for author- 
isation and hearings each + The nonetery value of some 
types of con will prove difficult to calowlate, but the best 


Legislative Requirement and General Policy 
2.1 Section hO7(c) of the Act for International Development provides that 
assistance shall be made 


Definition 


3.1 In general, host country contribution means a contribution to technical 
cooperation program, in cash or in kind, by the central governnent or local 
governmental entities of a host country or by 
tutions, and other private sources within the country, 


LO LSG 


3 “f 8 UNCLASSIFIED 8 


/ n merge 


/ Specifically, it includes: 


/ a, The host government's contractual obligation to contribute a stated 


sum of money to a fund available only for projects included in a 
technical cooperation program, 
b, Money contributed to such find in excess of the contractual obligation. 


c, Contribution of office automobiles, in 
moo space, supplies, » interpreters, 


d, Voluntary labor contributions on construction project included in the 
program. 


+ Contributions of property, or services by mmnicipalities or 
°° Gade mate of load. SGI m 


3.2 Host country contributions do not énclude; 


a, Outlays by a host government on activities related to Point |, projects 
but not actually falling within the scope of program or project agree- 
nents, 


b. Funds budgeted by a host government for current or normal activities in 
fields covered by program or project agreements, unless the funds are 
segregated and made available only for projects included in the bilateral 
technical cooperation program. 

ceopeis We Tenet ‘sofabed fr rca re the host 

no 
sortiibiels lottag showme TET Fopeaaheati | the activity and U.S. 
participation having ceased, 


. "Pair Share" Oriteria 


Whether a host country contribution represents a "fair share" of the costs of 
a technical cooperation program should be considered in the light of; 


a. Present political and strategic considerations, 
b.  Oredit worthiness of the government; Has it available credit for 
further development: Is it planning to use this credit? 


UNGLASS IFIED 


gbecriiey) 









° saw 8 
3 December 19, 1952 71h0 p.m, 
‘ @» Revenues and current revenue potential of the comtry. 


d. Ourrent budget of expenditures, including developmental or 


budgets and appropriations, 
@. Extent to which erated as of 
coger premat Gilt Gt Caneel, ee tae 
connected, with direct ICA participation, 


and character of the contribution of their countries to 
technical cooperation program for expenditure during the fiscal year 
being reported on, 


5.3 If information has not already been submitted on host country contribu- 
tions for FY 1952, a report should be forwarded immediately, 


6. Content of Reports 
Reports on host country contributions shall cover the following points: 
6,1 Central government 


& Commitment - total amount of the contribution undertaken by 
the central government in its agreement with TCA, The total 
both 


supplies, services, 
been divided as to projects with fixed amounts, these should 
be identified, 


b. Amount paid - Actual payments, by total and by project, and 





> AP ale December 19, 1982 
Aes 7th0 p.m, 


| ¢, Excess or Under payments ~ These should be shown clearly, in 
cash or kind, in terms of the commitment. 


Fae Local government entities - The same items should be shown as for central 
government contributions, although formal agreements may not be involved, 


6.3. Private sources - The same items should be covered, although again formal 
agreements may not be involved, 


6.4 As an indication of the scope and progress of the host country's efforts, 
eee am are ene Pees © Ss See 
paragraph 3,2 above as not constituting host country contributions, 


6.5 Computations - The following shall be the general basis for calculations 
required to present the foregoing data; 


a& pag hp head supplies, services, etc,, should 
their actual or estimated current or capitalised 


b, ~ Reports should be in terms of dollars and the 
rate used should be that generally applicable to TCA 
at the time any contribution is actually made, 





Estimated Contributions of SAG - Fiséal Year Ghding June 30,1952 


Cash 


Dollar equivalent Contribution in Kind 


Total does not include $415,000 worth of equipment 
ordered for the planned drilling Program 1952-53, to be 
done for SAG by an American contractor under the general 


technical direction of the Natural Resources Division,TCA, 


Figures also do not include cost of new 
apartment building and new office building, 


$ 9,800 


aos 


Estimated figure of rented equivalent of land and buildings § 86,000 


Spare parts, tires, repairs » etc. for automotive equip, 


Gas, o11 for automotive equipment 
Five sedans, station wagon, jeep 
Equipment used by Natural Resources Divisione 


Drilling Program c urrently, including 
4 Star Drills, Rigs, Rotary Drill 


Salaries of 65 local employees, 
currently monthly at 9910 - Fiseal 1952 


May 20 Letter 
Equipment for new Natural Resources Project 
5 5 ton trucks 
6 19 ton trucks Kenunle 2 65000 


10 Power Wagons 
3 Tank Trucks 
1 Tank Truck 


5,700 
3,500 


207,000 


69,555 


30,000 
120,000 
30,000 
15,000 
6,000 
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5 Generators $ 2,000 
Welding Equipment 3,700 — 
Drilling Mud 3,500 
7 Mack Air-Conditioned Metal Trailers 24,500 
Pumps, todls and winches 5,555 
Deep-well turbine pump and casings 1 38,742 
Special Casings ey Ae 
414,422 


Squipment to be p@ed in program mder Baker Contr ct - Technical 
Supervision directly provided by Brown, Wee y 
i’ 
+t FIPoo9 NH mics 
( frm ont. » | Janda :) 
us, 


SAG CONTRIBUTIONS 


1952 $254,361 
1953 
Program $32, 369 
Netural Res, 321,507 
# equipment 


Public Adm, 61,983 
¥ 416,359 
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Estimated Contributions of SAG = Fiséal Year En@ing June 30,1952 
Cash $ 9,800 
Dollar equivalent Contribution in Kind 
ns 


Total does not include $15,000 worth of equipment 
ordered for the planned drilling program 1952-53, to be 
done for SAG by an American contractor under the general 
technical direction of the Natural Resourees Division,TCA. 


Figures also do not include cost of new 
apartment building and new office building. 


Estimated figure of rented equivalent of land and buildings $ 86,000 


Spare parts, tires, repairs, etc. for automotive equip. 5,70 
Gas, ofl for automotive equipment 3,500 
Five sedans, station wagon, jeep 26,000 
Equipment used by Natural Resources Division- 

Drilling Program ¢ urrently, including 

4 Star Drills, Rigs, Rotary Drill 207,000 
Selaries of 65 local employees, 

currently monthly at 9910 - Misoal 1952 9,555 

May 20 letter 


Equipment for new Natural Resources Project 


5 5 ton trucks 30,000 
6 15 ton trucks 120,000 
10 Power Wagons 30,000 
3 Tank Trucks 15,000 
1 Tank Truck 6,000 


1 Station “agon 3,000 


5 Generators $ 2,000 
Welding Equipment 3,700 
Drilling Mud 3,500 
7 Mack Air-Conditioned Metal Trailers 245500 
Pumps, tobls and winches 5,555 
Deep-vell turbine pump and easings 1 38,742 


ase —tet 
’ 


Equipment to be sued in program under Baker Contract ~ Technical 
Supervision directly provided by Brown. 


SAG CONTRIBUTIONS 





Jidda, Saudi Arabia 
May 22, 1962, 


MEMORANDUM TO: Mp, Sadek Bey Husseini 
PROM: My. Bdward Betzig 
RE: Batimates of Contributions of the 
Saudi Arabian Governsent to Point 4 Program 
The following are estimates of contribution of the 
Saudi Arabian Government to the Point 4 Prograa, 


Estimated cash contribution $4G¢ 


Fiscal Year ending June 50,1982 , 
Retimated dollar equivalent 34g 
contribution in kind 597,758 
Total does not inelude 415,000 
@ollars worth of equipment 


ordered for the planned Grilling 
program 1952-53 to be done for 
the SAG by an American contractor 
under the technical 
direction of the Natura) Resources 
Pield Group TCA, 


Figures also do not include cost 
of the new apartment bullding and 
the new office bullding, 


Batimated figure of rental equivalent 


of land and bulldings 86,000 
Spare parts, tires, repairs, ete. for 
tutomotive equipment 5,700 


Gasoline, O11 for automotive equipment 5,500 
Pive sedans, station wagon, and jeep 26, 000 


(Continued) 










, t% used by the Natural Resources 


B tape currently, including 
etc, 207,000 


wisn 


Salaries of 65 local employees, currently 9,910 
Monthly 


Piseal 1962 69,555 


It is to be noted that these are rough estimates and 
subject to revision, They are based upon information 
provided for TCA by your office. 


Edward Betzig 
Assistant Program Officer 





Jidda, Saudi Arabia 
April 27, 1952, 


MEMORANDUM TO: Mr, Sadek Husseini 


FROM: Office of U. &. Director of 
Technical Cooperation in Saudi Arabia 


RE: Estimate of Saudi Arabian Government 
Expenditures Fiscal Year 1952, Fiscal 
Year 1953, in Cooperation with Point 4, 


In preparing an estimate of budgetary obligations 
for the Point 4 program in Saudi Arabia, it is necessary 
that an estimate be given the Department of State as to 
the approximate funds, and value of services and goods 
provided or authorized by the Saudi Arabian Government 
for Point 4 under the terms of the general agreement 
between the two Governments signed on January 17, 1951, 


It would be helpful if you could provide the 
estimate of Saudi Arabian Government contributions 
to the Point 4 Program for Fiscal Year 1952. In this 
estimate, will you list the items provided, giving 
their dollar value, and giving any further information 
which you consider essential, 


The Department of State has also requested an 
estimate of the contemplated Saudi Arabian Government 
contribution under the Point 4 Program for Fiscal 
Year 1953, 


Your assistance in this matter will be sincerely 
appreciated, 


Sanuel S, Stratton 
U. 8. Director of Technical 
Cooperation in Saudi Arabia 
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MEMORANDUM FOR: Dr, Stratton 


In re your memorandum of April 2 on budget proposals, 

I gather that SAG already contemplates segregating its cone 
tribution to TCA and other similer work, The draft budget 
has an item of SR300,000 for "Experts' Expenses", In any 
event we shall keep this point in mind, so that the extent 
of SAG's matching American contributions can be known, 

I realize the American Government's interest in recoge 
nition of its contribution through TCA, A related point, 
however, since finance 1s so intimate a part of SAG's affairs, 
{s the desirability of maintaining the idea that any rropo- 
sales we put forward are made in SAG's interest as our recom 
mendations as experts rather than as American policy, 

Could we not meet your suggestion and at the same time 
take account of this point by leaving the signatures as 
they are and putting at the head of such letters the words: 
Technical Cooperation Admini stration? 


Arthur N, Young 


